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Golden Gate Trade Setrvices Joint Stock Company

GENERAL INFORMATION

THE COMPANY

Golden Gate Trade Services Joint Stock Company (‘the Company”) is a joint stock company
incorporated under the Law on Enterprise of Vietnam pursuant to the Business Registration Certificate
No. 0102721191 issued by the Department of Planning and Investment of Hanoi on 9 April 2008 with
the latest being the 64" amendment dated 27 February 2020.

The principal activities of the Company are investing in and operating chains of restaurants providing
food and beverage services.

The Company's head office is located at No. 60 Giang Van Minh street, Doi Can ward, Ba Dinh district,
Hanoi, Vietnam.

As at 31 December 2020, the Company has one (1) independent branch which is located at Floor 7,
Gigamall, No. 240-242 Pham Van Dong street, Hiep Binh Chanh ward, Thu Duc district, Ho Chi Minh
city, Vietnam and 65 dependent branches located at other provinces and cities.

BOARD OF MANAGEMENT

Members of the Board of Management during the year and at the date of this report are:

Mr. Tran Viet Trung Chairman appointed on 17 December 2020
Member to 17 December 2020

Mr. Dao The Vinh Chairman to 17 December 2020
Member from 17 December 2020

Mr. Nguyen Xuan Tuong Member

Mr. Carl Rodrigues Non-executive member

Mr. Thomas Lanyi Non-executive member

BOARD OF DIRECTORS
Members of the Board of Directors during the year and at the date of this report are:

Mr. Dao The Vinh General Director
Mr. Nguyen Xuan Tuong Deputy General Director

LEGAL REPRESENTATIVE

The legal representative of the Company during the year and at the date of this report is Mr. Dao The
Vinh, General Director.

AUDITORS

The auditor of the Company is Ernst & Young Vietnam Limited.
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Golden Gate Trade Services Joint Stock Company

REPORT OF MANAGEMENT

Management of Golden Gate Trade Services Joint Stock Company (‘the Company”) is pleased to
present this report and the consolidated financial statements of the Company and its subsidiaries
(collectively referred to as “the Group”) for the year ended 31 December 2020.

MANAGEMENT’S RESPONSIBILITY IN RESPECT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Management is responsible for the consolidated financial statements of each financial year which give
a true and fair view of the consolidated financial position of the Group and of the consolidated resulits
of its operations and its consolidated cash flows for the year. In preparing these consolidated financial
statements, management is required to:

» select suitable accounting policies and then apply them consistently;
> make judgements and estimates that are reasonable and prudent;

> state whether applicable accounting standards have been followed, subject to any material
departures disclosed and explained in the consolidated financial statements; and

» prepare the consolidated financial statements on the going concern basis unless it is inappropriate
to presume that the Group will continue its business.

Management is responsible for ensuring that proper accounting records are kept which disclose, with
reasonable accuracy at any time, the consolidated financial position of the Group and to ensure that
the accounting records comply with the applied accounting system. It is also responsible for
safeguarding the assets of the Group and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.

Management confirmed that it has complied with the above requirements in preparing the
accompanying consolidated financial statements.

STATEMENT BY MANAGEMENT

Management does hereby state that, in its opinion, the accompanying consolidated financial
statements give a true and fair view of the consolidated financial position of the Group as at 31
December 2020 and of the consolidated results of its operations and its consolidated cash flows for
the year then ended in accordance with Viethamese Accounting Standards, Vietnamese Enterprise
Accounting System and the statutory requirements relevant to the preparation and presentation of the
consolidated financial statements.

~For.and on behalf of management:

W1 H T TH NG

O

~

~ General Director

Hanoi, Vietnam

31 March 2021
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Ernst & Young Vietnam Limited Tel: +84 24 3831 5100
8th Floor, CornerStone Building Fax: +84 24 3831 5090
16 Phan Chu Trinh Street ey.com

Hoan Kiem District

Building a better Hanoi, S.R. of Vietnam

working world

Reference: 61147381/22207788-HN

INDEPENDENT AUDITORS’ REPORT

To: The Shareholders of Golden Gate Trade Services Joint Stock Company

We have audited the accompanying consolidated financial statements of Golden Gate Trade Services
Joint Stock Company (“the Company”) and its subsidiaries (collectively referred to as “the Group”) as
prepared on 31 March 2021 and set out on pages 5 to 48, which comprise the consolidated balance
sheet as at 31 December 2020, and the consolidated income statement and the consolidated cash flow
statement for year then ended and the notes thereto.

Management’s responsibility

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Vietnamese Accounting Standards, Vietnamese Enterprise Accounting
System and the statutory requirements relevant to the preparation and presentation of the consolidated
financial statements, and for such internal control as management determines is necessary to enable the
preparation and presentation of the consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with Vietnamese Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditors' judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the Group's preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

A member firm of Ernst & Young Global Limited
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Building a better
working world

Opinion

In our opinion, the consolidated financial statements give a true and fair view, in all material respects, of
the consolidated financial position of the Group as at 31 December 2020, and of the consolidated results
of its operations and its consolidated cash flows for the year then ended, in accordance with Vietnamese
Accounting Standards, Vietnamese Enterprise Accounting System and the statutory requirements
relevant to the preparation and presentation of the consolidated financial statements.

Other matter

The consolidated financial statements of the Group for the year ended 31 December 2019 were audited
by another audit firm which expressed an unmodified opinion on those consolidated financial statements
on 29 April 2020.

Ny

Nguyen Thu Hang

Auditor
Audit Practising Registration Audit Practising Registration
Certificate No.1575-2018-004-1 Certificate N0.3342-2020-004-1
Hanoi, Vietham
31 March 2021
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Golden Gate Trade Services Joint Stock Company

CONSOLIDATED BALANCE SHEET
as at 31 December 2020

BO1-DN/HN

Currency: VND

from the State

Code | ASSETS Notes Ending balance | Beginning balance
100 | A. CURRENT ASSETS 1,085,721,007,223 | 1,061,338,481,184
110 | I. Cash and cash equivalents 5 180,237,991,183 280,141,429,087
111 1. Cash 180,237,991,183 150,041,429,087
112 2. Cash equivalents - 130,100,000,000
120 | Il. Short-term investments 6 207,115,294,897 11,644,690,324
123 1. Held-to-maturity investments 207,115,294,897 11,644,690,324
130 | lll. Current accounts receivable 218,995,026,537 216,227,767,127
131 1. Short-term trade receivables 7.1 83,459,411,141 36,792,752,922
132 2. Short-term advances to

suppliers 7.2 73,026,579,405 67,080,032,169
134 3. Construction contract

receivables based on agreed

progress billings 8 3,972,926,348 2,902,277,315
135 4. Short-term loan receivables 33 - 5,000,000,000
136 5. Other short-term receivables 9 58,439,399,109 104,344,592,885
137 6. Provision for doubtful short-

term receivables 7.1 (733,683,682) (257,299,999)
139 7. Shortage of assets awaiting

resolution 830,394,216 365,411,835
140 | IV. Inventories 10 412,588,325,797 488,633,108,198
141 1. Inventories 413,028,311,727 489,114,437,195
149 2. Provision for ohsolete

inventories (439,985,930) (481,328,997)
150 | V. Other current assets 66,784,368,809 64,691,486,448
151 1. Short-term prepaid expenses 11 65,309,812,837 59,934,719,493
162 2. Value-added tax deductible 1,339,5631,505 4,756,766,955
153 3. Tax and other receivables

135,024,467
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Golden Gate Trade Services Joint Stock Company

CONSOLIDATED BALANCE SHEET (continued)

as at 31 December 2020

BO1-DN/HN

Currency: VND

Code | ASSETS Notes Ending balance | Beginning balance
200 | B. NON-CURRENT ASSETS 1,208,870,815,180 | 1,109,469,224,752
210 | I. Long-term receivables 183,084,534,004 165,988,719,407
215 1. Long-term loan receivables 12 18,332,286,516 19,801,887,006
216 2. Other long-term receivables 9 164,752,247,488 146,186,832,401
220 | Il. Fixed assets 210,668,578,712 170,151,182,777
221 1. Tangible fixed assets 13 168,178,350,684 163,5673,613,187
222 Cost 356,189,996,524 308,233,585,586
223 Accumulated depreciation (188,011,645,840) | (144,659,972,399)
227 2. Intangible fixed assets 14 42,490,228,028 6,577,569,590
228 Cost 63,286,248,076 18,360,863,174
229 Accumulated amortisation (20,796,020,048) (11,783,293,584)
240 | Ill. Long-term assets in progress 66,959,795,791 65,159,691,300
242 1. Construction in progress 15 66,959,795,791 65,159,691,300
250 | IV. Long-term investments 16 11,428,946,276 9,686,778,367
252 1. Investments in associates 11,428,946,276 9,686,778,361
260 | V. Other long-term assets 736,728,960,397 698,482,852,907
261 1. Long-term prepaid expenses 11 670,559,834,721 682,484,877,834
269 2. Goodwill 17 66,169,125,676 15,997,975,073
270 | TOTAL ASSETS 2,294,591,822,403 | 2,170,807,705,936




Golden Gate Trade Services Joint Stock Company

CONSOLIDATED BALANCE SHEET (continued)

as at 31 December 2020

BO1-DN/HN

Currency: VND

Code | RESOURCES Notes Ending balance | Beginning balance
300 | C. LIABILITIES 1,121,866,162,178 954,164,381,860
310 | I. Current liabilities 1,119,460,038,364 938,057,053,456
31 3. Short-term trade payables 18.1 348,052,784,499 225,366,221,624
312 4, Short-term advances from

customers 18.2 9,470,959,745 7,108,777,442
313 5. Statutory obligations 19 48,171,780,863 65,864,655,431
314 6. Payables to employees 187,174,659,498 176,060,372,324
315 7. Short-term accrued
expenses 20 37,532,883,274 50,054,346,866
318 8. Short-term unearned
revenues 21 5,710,161,208 4,817,122,757
319 9. Other short-term payables 22 31,830,445,885 42.,074,208,678
320 10. Short-term loans 23 451,516,363,392 366,711,348,334
330 | Il. Non-current liabilities 2,406,123,814 16,107,328,404
338 1. Long-term loans 23 - 11,902,365,381
341 2. Deferred tax liabilities 32.3 2,406,123,814 4,204,963,023
400 | D. OWNERS’ EQUITY 1,172,725,660,225 | 1,216,643,324,076
410 | I. Capital 24 1,172,725,660,225 | 1,216,643,324,076
411 1. Share capital 76,341,240,000 76,341,240,000
411a - Shares with voting rights 76,341,240,000 76,341,240,000
412 2. Share premium (71,626,428,562) (71,626,428,562)
415 3. Treasury shares (47,145,803,798) (47,145,803,798)
421 4. Undistributed earnings 1,210,095,228,696 | 1,252,214,727,879
421a - Undistributed earnings by
the end of prior year 1,155,781,633,195 930,287,469,730
421b - Undistributed earnings of
current year 54,313,695,501 321,927,258,149
429 5. Non-controlling interests 5,061,423,889 6,859,588,557
440 | TOTAL LIABILITIES AND
OWNERS’ EQUITY 2,294,591,822,403 | 2,170,807,705,936
Wil
Ninh Thi Giang

Preparer/Chief Accountant

Hanoi, Vietnam

31 March 2021

@ik

By Sl

=Py

I 1Y I




Golden Gate Trade Services Joint Stock Company

CONSOLIDATED INCOME STATEMENT
for the year ended 31 December 2020

B02-DN/HN

Currency: VND

Code | ITEMS Notes Current year Previous year

01 1. Revenue from sales of

goods and rendering of

services 26.1 4,558,742,737,583 4,776,170,774,257
02 2. Deductions 26.1 - (162,160,518)
10 3. Netrevenue from sales of

goods and rendering of

services 26.1 4,558,742,737,583 | 4,776,008,613,739
11 4. Cost of goods sold and

services rendered 27 | (1,845,342,633,885) | (1,865,747,663,969)
20 5. Gross profit from sales of

goods and rendering of

services 2,713,400,103,698 2,910,260,949,770
21 6. Finance income 26.2 7,871,314,041 6,148,993,770
22 7. Finance expenses 28 (20,664,632,358) (15,533,851,854)
23 In which: Interest expenses (20,660,337,223) (14,569,223,271)
24 8. Shares of profit/(losses) of

associates 16 1,742,167,915 (699,584,146)
25 9. Selling expenses 29 | (2,317,257,384,520) | (2,218,827,599,116)
26 10. General and administrative

expenses 29 (310,096,702,200) (304,978,094,230)
30 11. Operating profit 74,994,866,576 376,370,814,194
31 12. Other income 30 13,208,253,134 33,144,055,525
32 13. Other expenses 30 (5,727,731,504) (10,494,127,918)
40 14. Other profit 30 7,480,521,630 22,649,927,607
50 15. Accounting profit before tax 82,475,388,206 399,020,741,801
51 16. Current corporate income

tax expense 3241 (22,318,603,526) (79,773,421,830)
52 17. Deferred tax income 32.3 4,472,310,113 2,196,662,298
60 18. Net profit after tax 64,629,094,793 321,443,982,269
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Golden Gate Trade Services Joint Stock Company

CONSOLIDATED INCOME STATEMENT (continued)

for the year ended 31 December 2020

BO2-DN/HN

Currency: VND

Preparer/Chief Accountant

Hanoi, Vietham

31 March 2021

‘\CONG V.

Code | ITEMS Notes Current year Previous year
61 19. Net profit after tax
attributable to
shareholders of the parent 65,820,886,446 321,927,258,149
62 20. Net loss after tax
attributable to non-
controlling interests (1,191,791,653) (483,275,880)
70 21. Basic earnings per share 34 8,677 42,485
7 22. Diluted earnings per share 34 8,674 42,485
e |
i /
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Golden Gate Trade Services Joint Stock Company

CONSOLIDATED CASH FLOW STATEMENT

for the year ended 31 December 2020

BO3-DN/HN

Currency: VND

Previous year
Code | ITEMS Notes Current year (restated)
. CASHFLOWS FROM
OPERATING ACTIVITIES
01 Profit before tax 82,475,388,206 399,020,741,801
Adjustments for:
02 Depreciation of tangible fixed
assets and amortisation of
intangible fixed assets (including
amortisation of goodwill) 74,499,389,146 52,774,235,327
03 Provisions 435,040,616 674,580,462
04 Foreign exchange gains arisen
from revaluation of monetary
accounts denominated in foreign
currency 514,888,601 -
05 Profits from investing activities (9,272,435,798) (2,866,871,867)
06 Interest expenses 28 20,660,337,223 14,569,223,271
08 Operating profit before changes in
working capital 169,312,607,994 464,171,908,994
09 Increase in receivables (3,498,353,074) (15,568,049,294)
10 Decrease/(increase) in inventories 76,086,125,468 (255,744,664,595)
11 Increase/(decrease) in payables 59,578,910,559 (97,592,513,951)
12 Decrease/(increase) in prepaid
expenses 6,549,949,769 (138,398,057,986)
14 Interest paid (21,228,028,169) (52,864,632,298)
15 Corporate income tax paid 19 (39,536,700,693) (75,270,188,550)
20 Net cash flows from/(used in)
operating activities 247,264,511,854 (171,266,197,680)
Il. CASHFLOWS FROM
INVESTING ACTIVITIES
21 Purchase and construction of
fixed assets and other long-term
assets (94,235,957,180) (41,405,022,881)
22 Proceeds from disposals of fixed
assets and other long-term
assets 1,506,606,117 1,206,957,222
23 Loans to other entities and
payments for purchase of debt
instruments of other entities (305,804,000,000) (65,219,380,648)
24 Collections from borrowers and
proceeds from sale of debt
instruments of other entities 116,802,995,917 174,988,152,029
25 Payments for investments in
other entities (47,882,699,215) (35,092,280,000)
26 Proceeds from sale of
investments in other entities - 23,674,539,588
27 Interest and dividends received 6,490,538,211 4,837,832,508
30 | Net cash flows (used in)/from
investing activities (323,122,516,150) 62,990,797,818
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Golden Gate Trade Services Joint Stock Company

CONSOLIDATED CASH FLOW STATEMENT (continued)
for the year ended 31 December 2020

BO3-DN/HN

Currency: VND

Hanoi, Vietnam

31 March 2021

11

Previous year
Code | ITEMS Notes Current year (restated)
lil. CASH FLOWS FROM
FINANCING ACTIVITIES
32 Capital redemption - (56,000,000)
33 Drawdown of borrowings 1,270,158,016,607 888,301,765,411
34 Repayment of borrowings (1,197,255,366,930) (809,850,069,998)
36 Dividends paid 24.3 (96,433,194,684) (80,717,240,409)
40 | Net cash flows used in financing
activities (23,530,545,007) (2,321,544,996)
50 | Net decrease in cash for the year (99,388,549,303) (110,596,944,858)
Cash and cash equivalents at
60 | beginning the year 280,141,429,087 390,738,373,945
61 | Impact of exchange rate fluctuation (514,888,601) -
Cash and cash equivalents at end
70 | of year 5 180,237,991,183 280,141,429,087
\uii .’73 f
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Preparer/Chief Accountant G al Director



Golden Gate Trade Services Joint Stock Company B09-DN/HN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
as at 31 December 2020 and for the year then ended

1. CORPORATE INFORMATION

Golden Gate Trade Services Joint Stock Company (“the Company”) is a joint stock company
incorporated under the Law on Enterprise of Vietnam pursuant to the Business Registration
Certificate No. 0102721191 issued by the Ha Noi Department of Planning and Investment
dated 9 April 2008 with the latest being the 64" amendment dated 27 February 2020.

The principal activities of the Company are investing in and operating chains of restaurants
providing food and beverage services.

The Company’s normal course of business cycle is 12 months.

The Company’s head office is located at No. 60 Giang Van Minh street, Doi Can ward, Ba
Dinh district, Hanoi, Vietnam.

As at 31 December 2020, the Company has one (1) independent branch which is located at
Floor 7, Gigamall, No. 240-242 Pham Van Dong street, Hiep Binh Chanh ward, Thu Duc
district, Ho Chi Minh city, Vietham and 65 dependent branches located at other provinces and
cities.

The number of the Group's employees as at 31 December 2020 is: 4,017 (31 December 2019:
3,307).

Corporate structure

As at 31 December 2020, the Company invested in eight (8) subsidiaries (31 December 2019:
5 subsidiaries) with detailed information as follows:

Percentage  Voling
of ownership rights

No  Name Address (%) (%) Principal activities
1 Golden Sakura JSC  Hanoi 99.8% 99.8% Restaurants, food and
beverage service
2 Tan Phong - Lai Yen Hanoi 100% 100% Production and processing
Co., Ltd. (previously of foods

named Tan Phong -
Lai Yen JSC) (*)

3 Golden Gate Hanoi 51% 51% Restaurant designing and
Construction and construction
Trading JSC

4 Golden Gate Hanoi 100% 100% Restaurants, food and
Franchise Co., Ltd. beverage service

5 The Concept House  Hanoi 79% 79% Chain of milk tea shops
JSC

6 The Coffee Inn One  Hanoi 100% 100% Restaurants, food and
Member Co., Ltd. (**) beverage service

7 Tay Ho - Vinh Phuc ~ Hanoi 100% 100% Factory lease and
Investment Co., Ltd. manufacturing merchandise

(previously named
Tay Ho - Vinh Phuc
Investment JSC) (*)

8 Golden Gate Red Hanoi 100% 100% Restaurants, food and
Hots JSC (*) (**) beverage service

12



Golden Gate Trade Services Joint Stock Company B09-DN/HN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2020 and for the year then ended

1.1

2.2

2.3

CORPORATE INFORMATION (continued)

As at 31 December 2020, the Company has two (2) associates (31 December 2019: 2
associates), details are as below:

Percentage  Voting
of ownership rights

No  Name Address (%) (%) Principal activities

1 Golden Gate Vinh Nghe An 36% 36% Restaurants, food and
Co., Ltd. heverage service

2 Golden Gate Hanoi 14.57% 28.57% Restaurant designing and
Decoration JSC (**) construction

(*) As presented in Note 4, during 2020, the Company acquired 100% voting shares of Tay
Ho - Vinh Phuc Investment JSC, 49% voting shares of Golden Gate Red Hots JSC and
12% voting shares of Tan Phong - Lai Yen JSC from existing shareholders of these
companies.

(**) The Company indirectly owns these subsidiaries and an associate through other
subsidiaries.

BASIS OF PREPARATION
Accounting standards and system

The consolidated financial statements of the Company and its subsidiaries (“the Group”)
expressed in Vietnamese Dong (“VND"), are prepared in accordance with Vietnamese
Enterprise Accounting System and Vietnamese Accounting Standards issued by the Ministry
of Finance as per:

» Decision No. 149/2001/QD-BTC dated 31 December 2001 on the Issuance and
Promulgation of Four Vietnamese Accounting Standards (Series 1);

» Decision No. 165/2002/QD-BTC dated 31 December 2002 on the Issuance and
Promulgation of Six Vietnamese Accounting Standards (Series 2);

» Decision No. 234/2003/QD-BTC dated 30 December 2003 on the Issuance and
Promulgation of Six Vietnamese Accounting Standards (Series 3);

» Decision No. 12/2005/QD-BTC dated 15 February 2005 on the Issuance and
Promulgation of Six Vietnamese Accounting Standards (Series 4); and

» Decision No. 100/2005/QD-BTC dated 28 December 2005 on the Issuance and
Promulgation of Four Vietnamese Accounting Standards (Series 5).

Accordingly, the accompanying consolidated financial statements, including their utilisation
are not designed for those who are not informed about Vietnam’s accounting principles,
procedures and practices and furthermore are not intended to present the consolidated
financial position and consolidated results of operations and consolidated cash flows in
accordance with accounting principles and practices generally accepted in countries other
than Vietnam.

Applied accounting documentation system
The Group's applied accounting documentation system is the Journal Ledger system.
Fiscal year

The Group’s fiscal year applicable for the preparation of its consolidated financial statements
starts on 1 January and ends on 31 December.

13




Golden Gate Trade Services Joint Stock Company B09-DN/HN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2020 and for the year then ended

24

2.5

3.1

3.2

BASIS OF PREPARATION (continued)
Accounting currency

The consolidated financial statements are prepared in Viethamese Dong (“VND") which is
also the Group's accounting currency.

Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and
its subsidiaries for the year ended 31 December 2020.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the
Company obtains control and continued to be consolidated until the date that such control
ceases, except where the Company's control is temporary when the subsidiary is only
acquired and held for resale purposes for a period not exceeding 12 months.

The financial statements of subsidiaries are prepared for the same reporting year as the
parent company, using consistent accounting policies.

All intra-company balances, income and expenses and unrealised gains or losses result from
intra-company transactions are eliminated in full.

Non-controlling interests represent the portion of profit or loss and net assets not held by the
Group and are presented separately in the consolidated income statement and within equity
in the consolidated balance sheet.

Impact of change in the ownership interest of a subsidiary, without a loss of control, is
recorded in undistributed after-tax earnings or accumulated losses.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, cash in banks, cash in transit and short-
term, highly liquid investments with an original maturity of not more than three months that
are readily convertible into known amounts of cash and that are subject to an insignificant risk
of change in value.

Inventories

Inventories are stated at the lower of cost incurred in bringing each product to its present
location and condition, and net realisable value.

Net realisable value (“NRV") represents the estimated selling price in the ordinary course of

business less the estimated costs to complete and the estimated costs necessary to make
the sale.

14
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Golden Gate Trade Services Joint Stock Company BO9-DN/HN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2020 and for the year then ended

3.

3.2

3.3

3.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Inventories (continued)

The perpetual method is used to record inventories at central kitchens and the periodic
method is used to record inventories at restaurants, which are valued as follows:

Raw materials, consumables, - Cost of purchase on a weighted average basis
tools and equipments
Finished goods - Cost of direct materials and labour plus attributable

manufacturing overheads based on the normal
operating capacity on a weighted average basis

Merchandise - Cost of purchase on a weighted average basis

Provision for obsolete inventories

An inventory provision is created for the estimated loss arising due to the impairment of value
(through diminution, damage, obsolescence, etc.) of raw materials, finished goods, and other
inventories owned by the Group, based on appropriate evidence of impairment available at the
consolidated balance sheet date.

Increases or decreases to the provision balance are recorded into the cost of goods sold
account in the consolidated income statement.

Recejvables

Receivables are presented in the consolidated financial statements at the carrying amounts
due from customers and other debtors, after provision for doubtful debts.

The provision for doubtful debts represents amounts of outstanding receivables at the balance
sheet date which are doubtful of being recovered. Increases or decreases to the provision
balance are recorded as general and administrative expenses in the consolidated income
statement.

Tangible fixed assets
Tangible fixed assets are stated at cost less accumulated depreciation.

The cost of a tangible fixed asset comprises its purchase price and any directly attributable
costs of bringing the tangible fixed asset to working condition for its intended use.

Expenditures for additions, improvements and renewals are added to the carrying amount of
the assets and expenditures for maintenance and repairs are charged to the consolidated
income statement as incurred.

When tangible fixed assets are sold or retired, any gain or loss resulting from their disposal
(the difference between the net disposal proceeds and the carrying amount) is included in the
consolidated income statement.
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Golden Gate Trade Services Joint Stock Company B09-DN/HN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
as at 31 December 2020 and for the year then ended

3.

3.5

3.6

3.7

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Intangible fixed assets
Intangible fixed assets are stated at cost less accumulated amortisation.

The cost of an intangible fixed asset comprises its purchase price and any directly attributable
costs of preparing the intangible fixed asset for its intended use.

Expenditures for additions, improvements and renewals are added to the carrying amount of
the assets and other expenditures are charged to the consolidated income statement as
incurred.

When intangible fixed assets are sold or retired, any gain or loss resulting from their disposal
(the difference between the net disposal proceeds and the carrying amount) is included in the
consolidated income statement.

Leased assets

The determination of whether an arrangement is, or contains a lease is based on the
substance of the arrangement at inception date and requires an assessment of whether the
fulfillment of the arrangement is dependent on the use of a specific asset and the arrangement
conveys a right to use the asset.

A lease is classified as a finance lease whenever the terms of the lease transfer substantially
all the risks and rewards of ownership of the asset to the lessee. All other leases are classified
as operating leases.

Where the Group is the lessee

Rentals under operating leases are charged to the consolidated income statement on a
straight-line basis over the lease term.

Where the Group is the lessor

Lease income is recognised in the consolidated income statement on a straight-line basis
over the lease term.

Depreciation and amortisation

Depreciation of tangible fixed assets and amortisation of intangible fixed assets are calculated
on a straight-line basis over the estimated useful life of each asset as follows:

Buildings and structures 10 years
Machinery and equipment 3-10years
Means of transportation 3-10vyears
Office equipment 3-7years
Computer software 3 -5years
Other intangible fixed assets 3 years
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